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Transaction activity in the asset management sector in the third quarter of 2013 climbed back to recent
norms, as 44 deals were announced. The slowdown in deals in the second quarter appears to have been
an aberration, as the third quarter pace resembled that of the fourth quarter of 2012 and first quarter of
2013.
Nearly 50% of the 44 deals announced in the quarter were acquisitions of private client businesses, just
shy of record levels. The unusually high activity can be accounted for by acquisitions made by
aggregators and roll-ups. Four firms, U.S.-based United Capital, Banyan Partners and Focus Financial, as
well as Canada-based Fiera Capital Corp, each announced at least two transactions during the quarter.
Asset managers were, once again, the largest group of acquirers, announcing more transactions than all
other buyer groups combined. The second most active group, private equity sponsors, announced five
transactions during the quarter.
Transaction size continues to trend lower, with the median disclosed deal value falling below $100
million, compared to $150 million in the previous quarter and over $200 million in the third quarter of
2012. In total, $380 billion of AUM was transacted versus $640 billion for the previous quarter,
reflecting the prominence of tactical rather than transformational deal-making. For the second time in
the last four quarters there were no deals with AUM transacted in excess of $100 billion.
Divestiture activity remains robust. While it was down to 41% of overall announced deals versus 50%
for the prior quarter, it is consistent with levels since 2009.
Acquisitions of alternative managers were on par with the second quarter. The recent quarter was also
the second consecutive one in which there were no announced transactions involving CLO/CDO
managers. This indicates that the consolidation opportunity has largely passed, and high new-issuance
CLO volumes have made those that survived the drought less inclined to sell now.

We expect M&A activity to remain strong through the end of the year, assuming no abatement from
U.S. debt ceiling fallout. While there is no catalyst of impending tax changes to accelerate activity in the
fourth quarter of 2013 as there was last year, there remains a general confidence in the markets that
fosters a positive environment for deal activity.
The largest global asset management transactions announced in the third quarter of 2013, ranked by
assets under management, were:






Dexia SA’s sale of Dexia Asset Management to New York Life Investments ($100 billion AUM),
Ares Management LLC’s minority stake sale to Alleghany Corporation ($66 billion AUM),
Focus Financial Partners’ sale of an undisclosed equity interest to funds managed by
Centerbridge Partners, LP ($62 billon AUM),
ING’s sale of ING Investment Management (South Korea) to Macquarie Group Limited ($22
billion AUM), and
Deutsche Bank’s announced sale of its Stable Value Business to Goldman Sachs Group ($22
billion AUM).
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Sandler O’Neill is proud to have advised on or managed the following asset management transactions in
the last 12 months:

September 2013

June 2013

May 2013

April 2013

has sold Strategic Partners to

Follow-on Offering

Initial Public Offering

Follow-on Offering

$174,999,960

$60,602,157

$430,675,000

Co-Manager

Lead Bookrunner

Co-Manager

March 2013

March 2013

March 2013

HF2 Financial
Management, Inc.
Initial Public Offering

Initial Public Offering

$175,950,000

$381,368,382

Bookrunner

Co-Manager

Financial Advisor to Strategic Partners

3

October 2012

has acquired a majority stake in

has sold a 55% interest to

Financial Advisor to Principal Global
Investors

Financial Advisor to Vermillion Asset
Management

***
This report has been prepared and issued by the Investment Banking Group of Sandler O’Neill + Partners, L.P., a
registered broker-dealer and a member of the Financial Industry Regulatory Authority, Inc. The information
contained in this report (except information regarding Sandler O’Neill and its affiliates) was obtained from various
sources that we believe to be reliable, but we do not guarantee its accuracy or completeness. Additional
information is available upon request. The information and opinions contained in this report speak only as of the
date of this report and are subject to change without notice.
This report has been prepared and circulated for general information only and presents the authors’ views of
general market and economic conditions and specific industries and/or sectors. This report is not intended to and
does not provide a recommendation with respect to any security. This report does not take into account the
financial position or particular needs or investment objectives of any individual or entity. The investment
strategies, if any, discussed in this report may not be suitable for all investors. Investors must make their own
determinations of the appropriateness of an investment strategy and an investment in any particular securities
based upon the legal, tax and accounting considerations applicable to such investors and their own investment
objective. Investors are cautioned that statements regarding future prospects may not be realized and that past
performance is not necessarily indicative of future performance.
This report does not constitute an offer, or a solicitation of an offer, to buy or sell any securities or other financial
instruments, including any securities mentioned in this report. Nothing in this report constitutes or should be
construed to be accounting, tax, investment or legal advice.
Neither this report, nor any portion thereof, may be reproduced or redistributed by any person for any purpose
without the written consent of Sandler O’Neill.
© 2013 Sandler O'Neill + Partners, L.P. All rights reserved.
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