Deal Announcement: May 4, 2017
Palm Beach Community Bank (Private; West Palm Beach, FL) has agreed to merge with Seacoast Banking Corporation of Florida
(NASDAQ: SBCF; Stuart, FL)
Deal Value: Approximately $71.2 million
Sandler O'Neill served as financial advisor to P alm Beach Community Bank and rendered a fairness opinion in connection with the transaction.
This transaction represents Sandler O’ Neill’s 121 st bank or thrift transaction nationwide since Januar y 1, 2015, representing $40.2 billion in
aggregate transaction value. Sandler O’Neill has served as a financial advisor on more bank and thrift transactions and for a greater aggregate
deal value than any other investment bank during that time period.¹
Since January 1, 2015, Sandler O’ Neill has advised on 37 bank or thri ft transactions in the Southeast region for an aggregate transaction value
of $12.3 billion, more than any other investment bank during that time period.¹
STUART, Fla., May 4, 2017 – Seacoas t Banking Corporation of F lorida (“Seacoast”) (NASDAQ: SBCF), the holding com pany for Seacoast Na tional Ba nk (“Seacoast
Bank”), announced today that it has signe d a definitive ag reeme nt to acquire Palm Beach Community Bank (“PBCB”), in a transaction that will expand Seacoas t’s
presence in the attractive South Florida market and strengthen its position in the state.
Purs uant to the terms of the me rger agreem ent, PBCB, headqua rte red in West Palm Beach, will be merge d with and into Seacoast Ba nk. Organized in 2008, PBCB
has de posits of $281 million a nd loans of $290 million, and will increase Seacoas t’s assets by nearly 7 percent to approximately $5.03 billion. PBCB operates four
branches in West Palm Beach, enhancing Seacoast’s presence in Palm Beach County, and builds on Seacoast’s acquisition of Grand Bankshares Inc. in July 2015.

“This is a compelling acquis ition that expands our footprint in Palm Beach County, part of Florida’s largest MSA,” said Dennis S. Huds on III, Seacoast chairman
and CEO. “The acquisition of Palm Beach Community Ba nk increases our ma rket sha re and g ives current a nd prospe ctive Pa lm Beach custome rs immediate
access to our products and services, de live red by our knowledgeable loca l team as well as m obile a nd online banking, our 24/7 local call ce nte r a nd access to our
Publix ATM network.”
“Our customers will benefit from our com bination with Seacoas t, a successful community bank with strong local roots,” said Cal Cea rley, CEO of Palm Beach
Community Ba nk. “Seacoast’s well-es tablis hed brand, comm itme nt to the comm unities it se rves, and wide range of mobile and digita lly e nabled products makes
them an ideal partner.”
Unde r the te rms of the me rger agree ment, PBCB sha reholders will have the right to re ceive for ea ch s hare of PBCB comm on stock: (i) 0.9809 of a s hare of
Seacoast common stock (“E xchange Ratio”) which remains fixed s o long as Seacoast com mon stock trades between the colla r of $21.00 and $22.75, a nd (ii)
$6.33 in cas h subje ct to adjus tment for ce rta in expe nses as provided in the m erge r ag reeme nt (“Cash Cons ide ration”). In the event that Seacoast common s tock
trades above $22.75, the Exchange Ra tio will adjust in accordance with the me rger agree ment, and in the eve nt tha t Seacoast common s tock trades below
$21.00 and above $19.00, Seacoas t shall have the option of adjusting the E xchange Ratio or the Cash Cons ide ration s o tha t the m erge r considera tion is $26.93
per sha re of PBCB com mon s tock. Curre ntly, the transaction is valued at approximately $71.2 million ($28.65 per sha re of PBCB common s tock) base d on
Seacoast’s 5 day trailing average closing price of $24.36 as of May 2, 2017, which results in an E xchange Ratio of 0.9161. Clos ing of the acquis ition is expected in
the third quarter of 2017 afte r rece ipt of approvals from regulatory authorities, the approval of PBCB sha reholde rs and the sa tisfaction of othe r cus toma ry
closing conditions.
Seacoast expects the PBCB acquisition to be a ccretive to earnings per sha re in 2017, excluding one-time transaction costs, and have a tang ible book value
earnback period of approximately 2.0 years using the crossover method. The transaction also is expected to provide an internal rate of return of 20 percent.

Financial Highlights
($ in thousands)

Pro Forma U.S. Branch Map

SBCF

PBCB

Total Assets

$4,769,775

$345,988

Total Net Loans

$2,965,523

$288,075

Total Deposits

$3,678,645

$280,571

$502,494

$41,733

Total Equity
TCE/TA

9.04%

PBCB
SBCF

12.06%

1) Source: SNL Financial; excludes terminated transactions and self-advisory roles
Note: Financial data as of 3/31/2017 for both SBCF and Palm Beach Community Bank
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